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general market, unsettled confidence, and eventually brought on one of the worst panics that Wall Street had ever known.
As early as Wednesday noon it became apparent that trouble was impending, and on Thursday, May 9th, when the storm finally broke, Northern Pacific common sold up to $1000 a share, while other standard securities were offered at half their intrinsic, value. United States Steel, for example, declined from 46 to 24; Atchison, Topeka & Santa Fe from 76 to 43, and Delaware & Hudson from 163 to 105. Call money, meanwhile, was bid up to 60 per cent, and little could be had even at that exorbitant rate. Before noon on Thursday nearly half the brokerage houses in Wall Street were technically insolvent, simply because they could neither buy nor borrow the Northern Pacific shares that they had sold short.
Such a state of affairs threatened general ruin, and all the conservative, constructive forces in the financial district were set in motion to support the market and reestablish confidence. At the suggestion of Frederick T. Tappan, fifteen prominent banks formed a "pool," or temporary syndicate, to relieve the money market by loaning about $20,000,000, and at the same time several other banks, including Morgan & Co. and Kuhn, Loeb & Co., agreed not to call for the delivery of short-sold shares of Northern